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Agenda

1. Status of Main Street Lending Program (MSLP)

2. Growing Credit Risk

3. MSLP as Risk Mitigation

4. Is MSLP Profitable?

5. Navigating MSLP

6. Demo of CARES skill from Andi
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Status of Main Street Lending Program

•Fed announces 
Main Street 
Lending facility

•Initial term 
sheets 
provided

April 
9

Deadline for 
comments 

(2,200+ 
received)

April 
16

•Updated term 
sheets

•FAQs

April 
30

Program 
expected to go-

live

May 
29?

Program end
Sep 
30

**As of May 20, 2020
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Main Street Lending Program 
Loan Options New Loans Priority Loans Expanded Loans

Term 4 years 4 years 4 years

Minimum Loan Size

$500,000 $500,000 $10,000,000

Maximum Loan Size*

The lesser of $25M or an 
amount that, when added to 

outstanding and undrawn 
available debt, does not exceed 

4.0x adjusted 2019 EBITDA

The lesser of $25M or an 
amount that, when added to 

outstanding and undrawn 
available debt, does not exceed 

6.0x adjusted 2019 EBITDA

The lesser of $200M, 35% of 
existing outstanding and 

undrawn available debt, or an 
amount that, when added to 

outstanding and undrawn 
available debt, does not exceed 

6.0x adjusted 2019 EBITDA

Risk Retention 5% 15% 5%

Payment (year one deferred 
for all)

Years 2-4: 33.33% each year Years 2-4: 15%, 15%, 70% Years 2-4: 15%, 15%, 70%

Rate LIBOR + 3% LIBOR + 3% LIBOR + 3%

https://www.federalreserve.gov/newsevents/pressreleases/monetary20200430a.htm#Note
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Outstanding Questions

• How will defaults be handled?

• What is the bank’s obligation around monitoring borrower attestations?

• Will help be offered to non-profits?
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Poll Question

How does your institution intend to participate in the Main Street Lending Program?

• Most likely not participating

• Selectively with customers that are at an elevated risk of default

• Extensively with any customer that could benefit

• Widely offered to all applicants
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Poll Question

Is your institution ready for the Main Street Lending Program?

• Yes, bring it on!

• We’re getting there, but still have some details to work out

• We have barely started
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Growing Risk
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Growing Risk
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Growing Risk
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Growing Risk
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Poll Question

Approximately what percentage of your commercial portfolio has requested and/or been granted 
forbearance of some kind?

• Less than 5%

• 5% to 10%

• More than 10%
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MSLP as Risk Mitigation
A use case for mitigating risk

Customer in 
good 

standing

• Currently has 
$10MM outstanding 

• "Pass" credit at EOY

• LGD = 25%

Needs 
$3MM

• Revenue

• Pandemic Costs

• Receivables 

• Not eligible for PPP

Now at Risk

• Probability of 
Default now ~ 
20%

• But, believed to 
be temporary
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Existing $10MM Debt

Probability of Default = 20%
*

Loss Given Default = 25%

Expected Loss = 5%

Main Street New Loan $3MMExisting $10MM Debt

Probability of Default = 15%
*

Loss Given Default = 25%

Expected Loss = 3.75%, $375,000

Probability of Default = 15%
*

Loss Given Default = 100%

Expected Loss = 15%, $22,500

Bank Retains $150k

Total Expected Loss $397,500

Total Expected Loss $500,000No Additional Funding

New Bank Loan $3MMExisting $10MM Debt

Probability of Default = 15%
*

Loss Given Default = 25%

Expected Loss = 3.75%, $375,000

Probability of Default = 15%
*

Loss Given Default = 100%

Expected Loss = 15%, $450,000

Total Expected Loss $825,000
New Funding From Bank

Main Street Lending
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Is MSLP Profitable?
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Is MSLP Profitable?
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Is MSLP Profitable?
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Monitoring

Structure + 
Close

Fit to Facility

Borrower Prioritization

Go-to-Market Strategy

Navigating MSLP
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Demo of CARES Skill
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Final Question

Would you like for us to contact you?

• Yes, I am a client interested in turning on the CARES skill in my instance

• I am not a current client, but would like to discuss the CARES Edition of PrecisionLender
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